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As delivered 

Statement by Hon. Mr. Shanker Prasad Koirala, Finance Minister 

of the Government of Nepal, at the Sixth SAARC Finance Ministers 

Meeting (Colombo, 30 August 2013) 

 

Mr. Chairman, 

Honourable Ministers, 

Excellencies, 

Ladies and Gentlemen, 

 

1. At the outset, let me congratulate you, Mr. Chairman, on your election as the chairperson 

of this very important meeting. I am fully confident that with your deep insight and wisdom, we 

will have fruitful deliberations and successful outcomes.  

2. On behalf of the delegation of Nepal and on my own, I would like to express our sincere 

gratitude to you, Mr. Chairman, and the Government of the Democratic Socialist Republic of Sri 

Lanka for the warm hospitality extended to us and excellent arrangements made for the meeting 

in this beautiful city of Colombo. I would also like to thank the Secretary-General and his entire 

staff at the Secretariat for the excellent arrangements made for the meeting and providing 

invaluable support. Likewise, I would also like to thank the Finance Secretaries from the 

SAARC Member countries for their commendable work.  

3. I would like to recall the 5
th

 SAARC Finance Ministers meeting held in Dhaka in January 

2012, which underscored the need for more efficient, focused, time bound and people centric 

economic activities for attaining tangible benefits to the people in the region.  

4. We have made some progress in the area of trade cooperation such as, in SAFTA with 

reduction of sensitive lists by the Member countries, agreement on Trade in Services, a number 

of efforts towards removal of non-tariff barriers, customs cooperation and harmonization, and 

SAARC Agreement on Promotion and Protection of Investment. At the same time, we have held 

a number of discussions on matters relating to regional cooperation in financial sector. We have 

also held discussions on such matters as infrastructure financing, access to finance for excluded 

groups and Swap arrangements at the experts level. Yet, there is a long way to go and we need to 

speed up our efforts under the framework of regional cooperation in order to achieve our desired 

goals and objectives.  

Mr. Chairman, 

5. The social window of the SAARC Development Fund (SDF) is in operation which aims 

at poverty alleviation including expanding cooperation in such areas as agriculture, education, 

water services, communication, women, and so on. In this context, I urge that the Fund focus 

more on innovative projects, science and technology that we have indigenously developed in 

South Asia. I would also like to emphasize the need for the early operationalization of the 

economic and infrastructure windows of the Fund. 
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6. Needless to say, economic integration in the SAARC region can only be achieved by 

enhancing the pace of infrastructure development, especially in the areas of construction of 

roads, rail corridors, airports, maritime transport and inland waterways, which will help enhance 

connectivity among the Member countries. Intra-regional connectivity has received increasing 

emphasis over the last several years as it has received eloquent expressions in the succeeding 

summit declarations of the past. We, therefore, need to work with concerted efforts to translate 

into reality the decade of 2010-2020 as the “Decade of Intra-regional Connectivity in SAARC”. 

In this context, the regional economic cooperation initiatives taken by the Asian Development 

Bank under SASEC mechanism and its supportive works for South Asian connectivity on 

transport, communication and energy is appreciable as it will contribute to boosting the regional 

trade.  

7. As we all know that South Asia is blessed with enormous energy potentials. Yet, the 

region suffers from energy deficit. In order to meet the ever increasing demand for energy from 

both the household and commercial sectors in the region, a comprehensive and holistic approach 

is required for the development of the energy sector, including renewable and alternative sources 

of energy available in the region. It is now time to carry forward the concept of „SAARC Energy 

Ring‟ and the regional energy trade, as envisaged in the study report of SAARC Experts Group 

and turn them into concrete project proposals for implementation.  

8. Similarly, there are number of sectors which could be promoted for mutual benefit. The 

tourism sector is another potential sector in the region which provides common benefit to all of 

the people in the region. Nepal continues to emphasize the need to promote tourism in the region 

for a greater people-to-people interaction and to improve the economic situation of our people. 

Infrastructure development and enhanced connectivity are the other critical areas where we have 

to increase our focus to further enhance the mutual benefit.  

9. In the 17
th

 SAARC Summit held in Addu, Maldives, the leaders of the region entrusted us 

with task to chart out a proposal for greater flow of financial capital and intra-regional long-term 

investments. It is highly imperative to bring out a workable proposal through wider consultation 

and coordination that is implementable and can unleash the real potentials in the region with 

increased flow of capital and investments for the economic development and shared prosperity. 

We appreciate the Finance Secretaries for their detailed deliberations on this very important 

issue.   

10. Since our last meeting, the global financial and economic crisis has eased to some extent, 

with signs of global economic recovery. However, their aftershocks are still being felt by small 

economies like Nepal in terms of decreasing exports and investment flow, stagnated flow of 

remittance, among others. These and several other economic factors have affected the overall 

growth of the economy. We are positive to move ahead with the agenda of collective economic 

management for the welfare of the people in the region with a view to tackle collectively the 

financial shocks and potential threats posed by the crisis. I have seen that there has been a 

progress on SAARCFINANCE agenda, particularly the Swap arrangement with the support from 

the Government of India. 

Mr. Chairman,  
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11. Let me briefly touch upon the current political and economic situation in Nepal. The 

peace process has come to a logical end. The Government has declared Constituent Assembly 

election on 19 November 2013, which will pave ways to write a new constitution and drive the 

country from transition towards stability and prosperity. The Government of Nepal has been 

implementing the National Periodic Plan with the objective of reducing poverty and achieving 

sustained peace through employment-oriented, inclusive and equitable economic growth. 

Concerted efforts are underway to graduate Nepal from the list of LDCs by 2022. 

12. The macroeconomic indicators are at satisfactory level even though the expanding trade 

deficit, increasing rate of inflation, and the recent devaluation of the Nepalese Rupees have been 

putting pressure on macroeconomic management.  

13. Currently, a number of SAARC Member countries have been encountering difficulties 

due to exchange rate volatility, especially due to a sudden depreciation of local currencies 

against the US Dollars. A timely and collective action is necessary to subside the negative effects 

stemming through the weakening currencies. 

14. I believe that private sector can also contribute in promoting the economic cooperation in 

the region. Our policies should, therefore, be supportive for the private sector to interact with 

each other, and enhance their potentials. The benefits of regional cooperation could be reaped 

through the active participation of the private sector in the exchange of trade, commerce and 

financial cooperation. 

Mr. Chairman, 

15. Before I conclude, I would like to emphasize that in order to realize the SAARC as a 

closely integrated region, we need to work harmoniously for closer economic integration in 

terms of monetary and fiscal measures such as currency convertibility, common customs union, 

harmonization of standards, and reduction of tariff and non-tariff barriers, and most importantly 

investment promotion in key economic sectors in the region. The spirit of SAARC can be 

achieved through candid discussions and regular exchanges of ideas in the forums such as this 

one. I hope that our deliberations today will be able to chart out tangible outcomes which will 

help boost the prosperity of people of our region.  

16. I wish the meeting a great success. 

Thank you. 


